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REPUBLIC OF THE PHILIPPINES 

GOVERNMENT SERVICE INSURANCE SYSTEM 
FINANCIAL CENTER, ROXAS BOULEVARD, PASAY CITY 

BOARD OF TRUSTEES 

IN THE MATTER OF CLAIMS 
FOR RETIREMENT BENEFITS 

QUINTO C. BARANDA, 
Petitioner. 

GSIS Board Case No. 001-011 

}(-------------------------------------------------------------------------------------------------------}( 

DECISION 

This is a Petition for claim of retirement and other benefits 

under Republic Act No. 8291 (R.A. No. 8291) or the GSIS Act of 1997 

filed on 23 February 2011 by Quinto C. Baranda (Baranda) seeking 

reversal of the Decision of the Committee on Claims Settlement 

(Settlement Committee), dated 06 October 2010 which affirmed the 

denial of the Claims Department of Baranda's claim for retirement 

and other benefits. 

STATEMENT OF STIPULATED FACTS 

Baranda was born on 12 April 1933 in San Fernando, Romblon. 

He entered the government service on 01 December 1959 as an 

employee of the Bureau of Public Highways. On 01 October 1976 he 

retired from the service and received gratuity benefits and refund of 

his retirement premiums under Republic Act No. 1616. 



On 01 February 1988, at the age 55, Baranda was elected as a 

member of the Sangguniang Bayan (SB) of the Municipality of San 

Fernando, Romblon. He continued to serve the Municipality in 

different elective positions until 27 March 1998, when he filed his 

candidacy for Vice Mayor for the local election of May 1998. He 

assumed office as Vice Mayor on 01 July 1998 and continued to serve 

the government until 30 June 2010 as he was re-elected Member of 

the SB of the same municipality in the elections of 2001, 2004 and 

2007. 

His Insurance Policy (CM-295661) at endowment 65 matured on 

01 January 1998 wherein he was paid maturity benefits. GSIS issued 

him a Reinsurance Policy (CM-50444 7). 

On 12 July 2010, when he was already 77 years old, he filed with 

the GSIS an application for claim of retirement and other benefits 

under R.A. No. 8291 . 

In a letter dated 28 July 2010, the Claims Department 

disapproved his claim for retirement benefits due to prescription (filed 

more than four years from accrual), having accumulated a total of 

only 7.23562 years from 01 February 1988 to 27 March 1998. 

The denial which was questioned by Baranda was affirmed by 

the Settlement Committee in a Resolution No. 05-B-2010 dated 06 

October 2010 which resolved the following: 
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1. Affinn the denial by the Claims Department of Mr. 
Baranda's claim for separation benefit for his services 
from February 1, 1988 to March 27, 1998 on the ground 
of prescription. 

2. Affinn the denial by the Claims Department of Mr. 
Baranda's request from the inclusion of his services after 
he had reached 65 years old, i.e. july 1, 1998 to june 30, 
2010. 

3. Refund to Mr. Baranda his personal share in the life and 
retirement premiums paid to GSIS for the period July 1, 
1998 to june 30, 2010, less outstanding obligations to the 
GSIS, if any. 

4. Set up an account payable to the Municipal Government 
of San Fernando, Romblon for the government shares 
remitted to GSIS. 

Baranda in his Petition asserts that he was in the government 

service, as an elected officiat from 01 February 1988 until 30 June 

2010. Except for the three (3) month gap which occurred from 27 

March 1998 to 30 June 1998, his service was uninterrupted for 21 

years and he should be entitled to retirement benefits under R.A. No. 

8291. 

ISSUES TO BE RESOLVED 

Whether Baranda is entitled to retirement benefits under R.A. 

No. 8291. 

DISCUSSION 

We find merit in the Petition. 

The Settlement Committee claims that Baranda' s Record of 

Creditable Service (RCS) was only 7.23561646 years. It excluded from 
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computation Baranda's services after 27 March 1998 because it 

considered him already separated from the service when he filed his 

candidacy. According to the Settlement Committee, when Baranda 

won and assumed office as Vice Mayor on 01 July 1998, he was 

already 65 years old and thus, his services until 30 June 2010 cannot 

be considered creditable. It concluded that Baranda is ineligible for 

retirement benefits under R.A. No. 8291. 

On 22 March 2012 GSIS adopted Board Resolution No. 44 

otherwise known as the Policy on the Treatment of Retirement 

Premium Payments of Members beyond the mandatory age of 65. 

Page 2 Paragraph 5 of Board Resolution 44 stated that: 

"All premium contributions already collected by GSIS prior to 
the cut-off date above for service rendered beyond the 
mandatory retirement age of 65 and which have not yet been 
refunded by the GSIS shall be honored and the years of service 
corresponding to said premium contributions shall be 
considered in the computation of the record of creditable 
service (RCS) unless the member opts for the refund of the 
premium contributions." 

Paragraph B and sub paragraph 1 further stated that: 

"B. Optional Continuance of Membership. - The following 
members are given the option to continue their membership in 
GSIS and pay monthly premium contributions, even beyond the 
mandatory retirement age of 65 : 

1. An official elected to public office before the age 
of 65 but who will reach the mandatory retirement 
age of 65 during his/her term. The elective official 
shall be allowed to continue paying premium 
contributions until the end of his/her term, 
including any periods of re-election or election to 
another public office; Provided, that such period/s 
of re-election or elections is/are continuous . 
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Quinto C. Baranda squarely falls under the preceding paragraph. 

Based on his service record1
, prior to his candidacy as Vice Mayor in 

the 1998 election, he was elected to the office of the Sangguniang 

Bayan in the year 1995 when he was 62 years old, three years before 

reaching the compulsory age of retirement. Mer reaching the age of 

65 he continued to serve without interruption until his retirement on 

30 June 2010 and was allowed to pay premium contributions2, both 

personal and government shares, by the GSIS. Under the foregoing 

Board Resolution he is well within the compulsory coverage of the 

GSIS. 

The conditions for entitlement to retirement benefits are clearly 

set forth under Section 13-A of Section 1 of R.A. No 8291, to wit: 

"SEC. 13-A. Conditions for Entitlement. -A member who retires 
from the service shall be entitled to the retirement benefits 
enumerated in paragraph (a) of Section 13 hereof: Provided, 
That: 

(1) he has rendered at least fifteen years of service; 

(2) he is at least sixty (60) years of age at the time of retirement; 
and 

(3) he is not receiving a monthly pension benefit from permanent total 

disability. 

Aside from the fact that Baranda paid premium contributions to 

GSIS even after reaching the age of 65, all the aforesaid requisites 

were also met by him. As a public servant, he served the government 

for twenty one (21) years in different elective positions. R.A. No. 8291 

is a social legislation aimed to provide benefits or reward to retired 

1 Annex "A" of the Petition. 
2 Extract from GSIS database. 
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public servants who have given the best years of their lives to the 

service of the government. GSIS being a social insurance institution 

must provide adequate protection and insurance to its members. 

Baranda has no premium contributions from 01 February 1988 

until 31 December 1990 because he was receiving compensation on a 

per diem basis hence, it will be excluded in the computation of his 

records of creditable service. However, he started paying premium 

contributions to GSIS from 01 january 1991 until he reached 65 years 

of age on 12 April 1998 and continued to do so until the time he 

retired from the service on 30 june 2010. 

It is just and equitable that he shall be entitled to retirement 

benefits in the amount of P394,374.60 (five-year lump sum) less loan 

balance of P239,062.83 (as of 21 May 2012) and monthly pension of 

P6,572.91 as computed by the operating unit concerned for services 

rendered from 01 February 1988 until 30 June 2010. 

WHEREFORE, the instant petition is hereby GRANTED. The 

concerned operating unit is hereby directed to process and approve 

Mr. Baranda's claim for retirement benefits. 

SO ORDERED. 

_ _ 1_4_M_~Y_20_1_2 __ , Pasay City, Philippines. 
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RO RTG.~A.RA 
iceCha~~· 

KARINA CONSTANTINO-DAVID 
Trustee 

r 

2~ 
GERALDINE MARIE 
BERBERABE-MARTINEZ 

Trustee 

FRANCISCO T. DUQUE III* 
Trustee 

• Did not participate in the deliberations 

f.} 
RIOT. 

rustee 

7 



• ~ . 

CERTIFICATION 

I, DONDEREX P. TAN, Attorney V of the GSIS Legal Services 

Group, having been designated as Hearing Officer to draft the 

decision in GSIS Board of Trustees Case No. 001-11 entitled IN THE 

MATTER OF CLAIMS FOR RETIREMENT BENEFITS OF QUINTO C. 

BARANDA hereby certify that the statement of facts herein stated and 

being presented before this Board is accurate and true, based on the 

records of the case, the pleadings and other documents submitted by 

the parties. 

This certification is issued in compliance with Board Resolution 

No. 198-A adopted on September 15, 2004. 

_______ , Pasay City, Philippines. 
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G S I S Government Service Insurance System 
Financial Center, Pasay City, Metro Manila 1308 

OFFICE OF THE CORPORATE SECRETARY 

EXACT COPY OF RES. NO. 96 ADOPTED BY THE GSIS BOARD OF 
TRUSTEES IN ITS MEETING NO. 10 HELD ON MAY 24,2012 

Decision in GSIS Board Case No. 001-011, 
In the Matter of Claims for Retirement Benefits 

RESOLUTION NO. 96 

RESOLVED, to APPROVE and CONFIRM 
the Decision in GSIS Board Case No. 001-011, 
Quinto C. Baranda. Petitioner, entitled In the 
Matter of Claims for Retirement Benefits, the 
dispositive portion of which states: 

"WHEREFORE, the instant petition 
is hereby GRANTED. The concerned 
operating unit is hereby directed to 
process and approve Mr. Baranda's claim 
for retirement benefits." 

A copy of the draft Decision in GSIS 
Board Case No. 001-011 is attached and made 
an integral part of this Resolution. 

CO~FI ED: 

RO RT G.~GARA 
Vic -Chairman 
GSIS Board of Trustees 

CERTIFIED CORRECT: 

ATTY. MAR 
Corporate Secretai'.f 


