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	PASEGURUHAN NG MGA NAGLILINGKOD SA PAMAHALAAN
Government Service Insurance System
Financial Center, Roxas Blvd., Pasay City
 
GSIS CONSOLIDATED SALARY LOAN PLUS

(CONSO-LOAN PLUS) APPLICATION


IMPORTANT:  Before applying for GSIS Consolidated Salary Loan Plus, please secure an updated statement of account of your Salary Loans, (Enhanced or Restructured), ELA & SOS Loan and the tentative computation of your CONSO-LOAN PLUS. Please read carefully the terms and conditions below.
TO BE FILLED UP BY THE MEMBER/APPLICANT
 
	Name of Applicant



	Last Name
	First Name
	Middle Name

	Birth Date


	Policy No.
	GSIS ID No.

	Mailing/Residential Address



	Present Office



	Telephone No. 
	Cell Phone No.
	Email Address



	For DEPED Personnel


	
	

	Division No.
	Station No.
	Employee No.


LOAN AMOUNT (Please encircle your choice or indicate preferred loan amount) 
	Basic Monthly Salary

	1
mo.
	2
mos.
	3
mos.
	4
mos.
	5
mos.
	6
mos.
	7 mos.
	8

mos.
	9

mos.
	10

mos.

	Preferred Loan Amount (Any amount lower than the maximum loan provided that the proceeds of the loan will be sufficient to cover the aggregate balance of existing loan accounts including fees charged.) 
	P___________________


[image: image3.png]


TYPE OF LOAN:           New           Renewal

                                  (Please check choice)
CONSO-LOAN PLUS AGREEMENT
I hereby acknowledge as my personal indebtedness to GSIS whatever amount is approved by way of CONSO-LOAN PLUS, and hereby agree to pay the loan within the period of  
[image: image1] months. (Please encircle your choice)
If I am availing this loan for the first time, I understand that the GSIS will consolidate the balances of my Salary Loans, (Enhanced & Restructured), ELA and SOS, if any, to this loan, and, condone whatever outstanding penalties and surcharges that may have accrued on my existing loans to be consolidated. I confirm as true and correct the outstanding balance of the loans to be consolidated as appearing in the  tentative computation.
I hereby agree that in case I fail to indicate the loan amount applied for and/or the loan repayment period, or, in case I am not qualified to avail of the loan amount applied for, it is understood that I am applying for the maximum loan amount to which I am qualified and/or  the maximum repayment period that I can elect in order to repay the loan.
I also agree that the loan principal, interest and other charges shall be payable in monthly amortization to be deducted from my salary and remitted to the GSIS monthly.  For this purpose, I hereby authorize whosoever is or will be the Treasurer/Disbursing/Collection Officer of my present or future government office to deduct from my salary the required monthly amortization.
I also agree that in the event the Treasurer/Disbursing/Collection Officer of my present or future government office fails to deduct and/or remit to GSIS the said monthly amortization and charges on due date, I shall personally pay directly to the GSIS the said amount, including penalties, surcharges and interest in order to update my account.
I likewise agree that the term of this CONSO-LOAN PLUS will immediately mature upon my resignation/retirement/separation, permanent disability or death and all outstanding balance on the loan herein secured or may hereafter be secured as an additional loan shall be deducted from the proceeds of whatever benefits that shall fall due as a result of the occurrence of any of the said contingencies.
I further agree that the proceeds of the CONSO-LOAN PLUS  secured by this application shall be subject to the deduction of any or all outstanding loan(s) or indebtedness still due and accruing to the GSIS in order to update or settle the same.

I hereby represent that prior to the filing of this application, I have reviewed the tentative computations of the net proceeds of the loan and the balances of the loans to be consolidated/liquidated, and hereby express my full intention to proceed with the same.
I hold GSIS free and harmless from any loss or damage resulting from improper use or misuse of my eCARD.
I confirm that I have read and fully understood the CONSO-LOAN PLUS Terms and Conditions.  I further agree that this loan shall, at all times, be subject to the terms and conditions stated in this application.
 
  Finally, I UNDERSTAND AND FULLY AGREE THAT THE NET PROCEEDS OF THIS LOAN WILL BE CREDITED TO MY eCARD ACCOUNT.

__________________________________     ______________________                               
SIGNATURE OF MEMBER/BORROWER              Date Signed 
TIN: ___________________________                                      

TERMS AND CONDITIONS
1.
ELIGIBILITY REQUIREMENTS. Qualified loan borrowers shall be GSIS members, who at the time of filing:
a.      are still in the active service;

b.      have no pending administrative &/or criminal case;

c.      are not on leave of absence without pay;

d.      have sufficient net take home pay to cover the monthly amortization due on the loan;
e.      are employed in agencies that are not suspended; 
f.      have paid and remitted at least three (3) correct monthly premium contribution for both personal share (PS) and government share (GS) within the last six (6) months; and,
g.      are holders of GSIS eCard.
2.
APPLICATION. Application shall be accepted on-line at any GSIS Office or  on-line through the GW@PS Kiosk.
3.
ELECTRONIC CERTIFICATION. The authorized officers of agencies shall certify thru the GSIS Electronic On-line System (GEOS) as to compliance with the eligibility requirements (No. 1, a to d) of the loan prior to the processing of the application. The certification also binds/obligates the agency to:

a.
deduct the monthly amortization of the borrower from his monthly salary and remit the same to GSIS within the prescribed period; and,
b.
In case of separation from the service of the borrower, obtain prior clearance from the GSIS before any documents and/or final payment is released in favor of the borrower.
(Continuation at the back)
4. CONSOLIDATION OF LOANS AND WAIVER OF PENALTIES. The GSIS CONSO-LOAN PLUS shall consolidate the following outstanding balances of the loans: a. Salary Loan (SL); b. Restructured Salary Loan; c. Enhanced Salary Loan (ESL);  d. Emergency Loan Assistance; & e. Summer One-Month Salary Loan (SOS).
Upon approval of the application, the outstanding penalties and surcharges of the loans to be consolidated, if any, are deemed waived, and shall be deducted from the outstanding  balances of the loans to be consolidated or liquidated.
The waiver of outstanding penalties and surcharges shall only be enjoyed during the first availment of Conso-Loan Plus.   Penalties incurred on the succeeding renewal and/or restructured CONSO-LOAN PLUS shall not be waived. The date of application shall be the cut-off date in the computation of the outstanding balances of loans to be consolidated and the penalties and surcharges to be waived. Any payment received by the GSIS after the said cut-off date pertaining to the loans already consolidated shall be treated as an advance payment. 
5. LOAN AMOUNT.  The loan amount that may be availed for the GSIS CONSO-LOAN PLUS shall be based on the Basic Monthly Salary (BMS) and the member’s record of creditable service (RCS), as shown in Table 1. The BMS shall correspond to the latest  premium paid during the last four (4) months immediately preceding the month of application as reflected in the GSIS database. The member shall have the option to choose a loan amount lower than his maximum loan amount provided the proceeds of the loan is sufficient to cover the aggregate balance/s of the consolidated loan accounts or renewal loan including the fees charged. Failure to indicate the preferred loan amount shall be construed that the member is applying for the maximum loan amount to which the borrower is entitled.
	TABLE 1. TABLE OF MAXIMUM LOAN AMOUNT

	Record of Creditable Services
	Maximum Total Loan Amount

	>20 mos
	3 BMS 

	>40 mos
	4 BMS

	>5 years
	7 BMS 

	>10 years
	10 BMS 

	>15 years
	10 BMS 


If the prescribed loan amount granted given in Table 1 is less than the minimum loan amount (102% of the outstanding balance), the loan amount shall be 102% of the outstanding balance.
6.      eCREDITING of LOAN PROCEEDS. The proceeds of the GSIS CONSO-LOAN PLUS shall be directly credited to the eCard account of the member. The Union Bank of the Philippines shall inform the member of the crediting of the proceeds of the loan to his account through short messaging service (SMS).
7. 
TERMS OF PAYMENT. Payment term shall be 1-yr,2-yrs., 3-yrs., 4-yrs., 5-yrs. or  6-yrs. at the option of the borrower. Failure to indicate re-payment terms shall be interpreted as preference for the longest term to which the borrower is qualified.  The maximum term for non-permanent employees is two (2) years.
8.
INTEREST.  The interest rate shall be twelve percent (12%) effective-based on a diminishing balance. A fraction of a month shall be considered as one (1) month. Interest will be charged during the period of moratorium at the same rate of 12% per annum.
9.
DUE DATE OF MONTHLY AMORTIZATION.   The first monthly amortization shall be due on the 10th day of the 3rd calendar month following the grant of the loan, and every tenth (10th) of the succeeding month thereafter until the loan is paid in full.  Grant of the loan shall refer to the month of application for Conso-Loan Plus.
10.    PAYMENT MECHANISM.  The monthly amortization shall be paid through payroll deduction. It is understood that the deduction shall not be stopped until the loan is paid in full. The borrower shall pay directly  to the GSIS the loan amortizations as they fall due under the following circumstances:
a.
the name of a member / borrower is excluded from the monthly collection list;
b.
the member / borrower is on extended leave without pay;
c.
the monthly amortization is not deducted and/or remitted by the agency; and
d.
the loan amortization deducted from the payroll is not sufficient to cover the full amortization due.
11.
FEES
. The following fees shall be deducted from the loan amount:
a.     Service fee -  1% of the incremental gross loan amount;    b.   Renewal fee of 1 % of outstanding balance of consolidated loans or previous CONSO-LOAN;  and,     c.    eProcessing fee of P50.00.
12.
REDEMPTION INSURANCE.
The Redemption Insurance (RI) rate shall depend on the term of the Loan to be embedded in the monthly amortization.  The RI coverage shall be deemed lapsed/cancelled once the loan account is declared in default.  The insurance coverage is automatically terminated when the borrower pays the loan in full or upon expiration of the term of the loan whichever comes first.  RI rates are as follows: 
	Loan Term
	RI rate/P1,000.00

	                                  1 year
	0.29

	2 years
	0.30

	3 years
	0.32

	4 years
	0.34

	5 years
	0.36

	6 years
	0.38


13.    PENALTY CHARGES. Arrearages on the amount due for the month shall be charged 1% per month, compounded monthly, until the arrears are paid. The amount due for the month is the monthly amortization including arrearages from previous month/s and corresponding penalties, if any. The arrears for the month is the difference between the amount due for the month and the actual amount paid.
14.
RENEWAL and RESTRUCTURING.  The GSIS-CONSO LOAN PLUS may be renewed anytime as long as there are net proceeds on the loan renewal. If there are no proceeds, the CONSO-LOAN PLUS may be restructured by changing the term of the loan to increase or decrease the borrower’s monthly amortization. 
15.
PRE-TERMINATION.  The GSIS CONSO-LOAN PLUS may be pre-terminated by paying the outstanding balance of the loan before the end of the loan term.
16.
COMPULSORY PRE-TERMINATION. The loan agreement shall be deemed pre-terminated upon the member/borrower’s resignation, separation, permanent disability, retirement or death.  The outstanding principal (including unpaid interest) immediately prior to the occurrence of any of the above conditions shall be due and demandable and shall be collected by the GSIS from existing claims of members or by other courses of action (administrative or civil) for collection of said outstanding balance. 
17.
CANCELLATION. Once the loan is approved and the loan proceeds have been credited in the eCard account, the borrower has no more option to cancel the loan but only to pre-terminate the same without any right to demand for reimbursement of the fees.
18.
DEFAULT. The loan shall be considered in-default for failure or the borrower to pay the equivalent of three (3) monthly amortizations.
a.
In the event of default the outstanding balance becomes due and demandable without need of demand or further notice, all of which the borrower expressly waives.
b.
In case of failure to pay the outstanding balance declared in default, the outstanding balance shall be charged with the existing 12% annual effective interest plus a penalty of 1% per month compounded monthly from the date of default until the date of full payment.
c.
The GSIS shall initiate appropriate action for accounts in default as provided for in the Claims and Loans Interdependency Policy (CLIP)
d.
The borrower may, however, apply for loan restructuring.
19.
CLAIMS AND LOANS INTERDEPENDENCY POLICY.
a.
All outstanding balances of the loans to be consolidated minus the penalties and surcharges to be waived shall be deducted from the proceeds of the CONSO-LOAN PLUS, thus, each of the consolidated loan account shall be deemed fully paid.

b.
The total loan arrearages from Emergency Loan, eCard Plus Cash Advance accounts and Housing Loan Account shall be deducted from the proceeds of the CONSO-LOAN PLUS.

c.
The eCard Cash Advance (CAD) outstanding account shall not be clipped.
20.
RECOVERY OF AMOUNT/S CREDITED IN THE eCARD. GSIS shall have the right to recover by any legal means possible, any amount in the eCard account credited thereon by the GSIS due to fraud, misrepresentation or error on account of any transaction which the member may have with the GSIS.
21.
REFUND OF OVERPAYMENTS AFTER END OF LOAN TERM. At the end of the loan term, any overpayment shall be treated in accordance with the policy guidelines on treatment of excess payment. 
22.
Attorneys Fees. Should the GSIS be compelled to refer the Loan or any portion thereof to an Attorney-at-Law for collection or to enforce any right hereunder against the Borrower or avail of any remedy under the law or this Agreement, the Borrower shall pay an amount equivalent to twenty five (25%) percent of all amounts outstanding and unpaid as and for attorney’s fees and litigation expenses.
23.
Venue. Any legal action, suit, or proceeding arising out or relating to this Agreement, shall be brought or instituted in the appropriate courts in the City of Pasay or such other venue at the exclusive option of GSIS.  In the event the borrower initiates any legal action arising from or under this agreement, for whatever causes, the borrower agrees to initiate such action only in the City where the principal office of GSIS is located.
24.
Transfer/Change of Office.  The Borrower shall immediately inform the GSIS of his transfer to any government office/agency, and, for the continued remittance of the borrower’s monthly payment on the loan, this application shall be sufficient authority for GSIS to effect collection through salary deduction from his new office/agency.
25.
Notices. All notices required under this Agreement for its enforcement shall be sent through SMS or to the Office Address or Postal/Mailing Address indicated in the Personal Data portion of this loan application or any other addresses as may be indicated hereafter by the Borrower to the GSIS.  The notices sent to any of the duly indicated addresses shall be valid and shall serve as sufficient notice to the Borrower for all legal intents and purposes.
Upon filing of this application, it is understood that I have previously secured a tentative computation of the net loan proceeds I will receive, including the amounts deducted therefrom in payment of my unpaid obligations with GSIS and I fully conform to the same.








